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GAM SYSTEMATIC
DYNAMIC CREDIT
Marketing material for professional/institutional/certified investors

GAM Systematic Dynamic Credit 1 is a systematic credit fund, designed to outperform credit
indices on an absolute and risk-adjusted basis over the cycle. It targets full upside participation
combined with downside protection, namely in prolonged bear markets. The fund benefits
from highly active and reactive positioning and provides daily liquidity for subscriptions and
redemptions.

Reasons to invest

Our edge

• Attractive risk/return profile: aims to outperform global
credit markets across cycles at materially less drawdown risk.

• Multiple sources of alpha: three distinctive risk-return drivers
aim to dynamically capture changes in risk sentiment and
absolute and relative spread changes in or between credit
markets and issuers.

• Downside protection: designed to optimise market upside
participation, while protecting or even benefiting from any
prolonged market drawdowns.
• Effective diversifier: the fund aims to have only minor
correlation patterns to traditional credit products, as well as
other major risk asset classes over the cycle.
• Flexible application: the risk/return profile, active multidimensional credit approach and broadly neutral interest rate
duration positioning over time makes the fund a compelling
standalone or overlay credit strategy.

• Systematic: purely model-driven, automated process allows
for a highly structured, repeatable, real-time approach
that excludes any human bias otherwise inherent in active
traditional credit strategies.
• Transparent, liquid, scalable and efficient: active market
exposure is taken through the most liquid, standardised credit
and interest rate derivatives, centrally cleared to eliminate
counterparty risk.
• Proven and tested: all models have been designed and
tested by GAM Systematic’s multi-billion dollar quantitative
specialist platform and leverage off proven track records.

Investment team
The strategy is managed by the GAM Systematic Cambridge team2. GAM Systematic manages
a suite of rules-based solutions across asset classes and in both long-only and long-short
strategies, predominantly for global institutional investors.
Founded in 2006 and employing around 30 scientists fully dedicated to research, systems and
trading, the GAM Systematic Cambridge team leverages off extensive academic and quantitative
research experience, and benefits from strong links to Cambridge’s academic, research and
technology communities. The team deliberately focuses on attracting top scientists from diverse
backgrounds in fields including engineering, astrophysics, statistics, computer science and
economics.

			

The team is united in their belief in delivering value to investors through a rigorous scientific,
systematic and rules-based approach that creates portfolios with limited correlation to traditional
asset classes.

Find out more: gam.com/en/featured-funds
1

Full legal name: GAM Star Fund plc. – GAM Systematic Dynamic Credit

2

Full legal name: GAM Systematic LLP
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Investment philosophy

Fund facts

The credit strategy combines three distinct, largely
uncorrelated return drivers that differ not only in terms of
objective, directionality and the risk taken, but also in terms
of investment horizons and corresponding trading activity.
Empirical evidence and extensive backtesting demonstates that
this should create materially better, higher quality long-term
returns from global credit markets than comparable traditional
investment approaches.

Fund type

UCITS

Fund manager

GAM Systematic | Cantab

Inception date

31 Dec 2018

Currency classes 1

USD (base currency), EUR, GBP hedged
classes are available

Index for comparison

3-month T-Bills

Investment process

Dealing

Our fully automated, model-driven and tightly risk controlled
process ensures that the strategy is managed in an entirely
unbiased and highly effective manner while the exclusive focus on
only the most liquid credit and interest rate derivative instruments,
as well as short-dated US Treasury bills, allows for a maximum
level of transparency, liquidity, scalability and cost efficiency. This
daily trading portfolio has exposure to all three strategies at all
times, albeit to varying degrees. A comparatively modest level of
gross and limited net leverage is applied.

Investment manager and
sponsor fees 2

Sub-Strategy

Tactical Credit

Positioning
Investment
Rationale
Style
Value Added

Instruments &
Universe

Investment Horizon

Performance fee

Each business day (the cut-off time for the
receipt of subscription and redemption
orders is 10:00 (UK time) on the
dealing day).
1.00%
0.75% for the early investor share class 3
10% over 3-month T-Bills
0% for the early investor share class 3

1

Currency hedging may be employed to protect against exchange rate risk. Please
contact your client manager for an exhaustive list of currency classes available.

2

Excludes administration and custodian fee – please see Prospectus for further
details on fees.

3

Early investors will be able to benefit from a preferential flat management fee of
0.75% and no performance fee until the fund AUM reaches USD 100 million.

Directional Credit
Directional

Market Neutral Credit
Relative Value

Rotate between credit markets
and “safe haven” assets

Run directional credit market and
credit sector longs and shorts

Run a market neutral portfolio of
single name corporate CDS

Credit trader

Credit strategist

Credit analyst

Captures changes in
market risk sentiment

Captures environment shifts
in credit markets

Captures relative spread
changes between issuers

• CDX NA IG
• CDX NA HY
• iTraxx EU Main
• iTraxx EU Xover

• UST Futures
• BUND Futures

~1 week

“

• CDX US IG
• CDX US HY
• iTraxx EUR Main
• iTraxx EUR Xover
• iTraxx EUR SenFin

• CDX EM
• 7 EM Govt CDS

~3 - 6 months

• 50-60 single name corporate CDS
• Selected from the 400 most liquid CDX
and iTraxx index constituents

>6 months

With diverse backgrounds in fields including engineering, astrophysics, statistics,
computer science and economics, the common thread in our DNA is a passion for
delivering value to our investors through our rigorous scientific approach to investing.”

For more information, please visit www.gam.com
Please read the legal information on the following pages.

Anthony Lawler
Head of GAM Systematic
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Important legal information:
Capital at risk: All financial investments involve an element of risk. Therefore, the value of the investment and the income from it will vary
and the initial investment amount cannot be guaranteed.
Interest rate risk: A rise or fall in interest rates causes fluctuations in the value of fixed income securities, which may result in a decline or
an increase in the value of such investments.
Currency Risk: The value of investments in assets that are denominated in currencies other than the base currency will be affected by
changes in the relevant exchange rates which may cause a decline.
Currency Risk - non base currency share class: Non-base currency share classes may or may not be hedged to the base currency of
the Fund. Changes in exchange rates will have an impact on the value of shares in the Fund which are not denominated in the base currency. Where hedging strategies are employed, they may not be fully effective.
Liquidity Risk: Some investments can be difficult to sell quickly which may affect the value of the Fund and, in extreme market conditions,
its ability to meet redemption requests.
Trading/Model Risk: Assumptions employed in quantitative-based pricing theories and valuation models used could prove over time to
be incorrect.
Systems Risk: The Fund relies extensively on computer programs and systems which interfaces with third party systems. Reliability of
third party systems cannot be guaranteed.
Strategy Exceptions and Hardware Failure: The Fund is at risk of errors of implementation (e.g. “bugs” and classic coding errors), errors
of design and errors resulting from unexpected interaction of various code modules or systems.
Source: GAM, unless otherwise stated. (Where applicable and, unless otherwise noted, performance is shown net of fees, on a NAV to NAV basis).GAM has not independently verified the information from other sources and GAM gives no assurance, expressed or implied, as to whether such information is accurate, true or complete.
This document is not intended for distribution to or use by persons or entities with nationality of or with their residence, domicile or registered office in a State or Country
in which such distribution, publication, making available or use is contrary to laws or other regulations. The responsibility for the further use of fund descriptions contained
in this document lies solely with the intermediary.
Nothing contained herein constitutes investment, legal, tax or other advice, nor is it to be solely relied on in making an investment or other decision. This document qualifies
as marketing material.
The views expressed herein are those of the manager at the time and are subject to change. The price of shares may go down as well as up and the price will depend on
fluctuations in financial markets outside GAM’s control. As a result an investor may not get back the amount invested. Past performance is not indicative of future performance and reference to a security is not a recommendation to buy or sell that security.
This is not an invitation to invest in any GAM product or strategy. Investments should only be made after a thorough reading of the current prospectus, offering memorandum, the Key Investor Information Document “KIID”, the articles of association and the current annual and semi-annual reports (the “legal documents”), as well as after
consulting an independent finance and tax specialist. The legal documents can be obtained in hard copy and free of charge from the addresses indicated below.
Some of the sub-funds may not be registered for sale in all jurisdictions. Therefore, no active marketing must be carried out for them. Subscriptions will only be received
and shares or units issued on the basis of the current fund prospectus.
Shares of the fund have not been registered under the US Securities Act of 1933, as amended (the “Securities Act”) and the fund is not registered under the US Investment
Company Act of 1940, as amended (the “Company Act”). Accordingly, such shares may not be offered, sold or distributed in the United States or to US persons unless an
exemption from registration under the Securities Act and the Company Act is available. In addition, certain GAM products are closed to all US investors.
This material/presentation mentions one or several sub-funds of GAM Star Fund p.l.c., registered office at George’s Court, 54-62 Townsend Street, Dublin 2, Ireland, an
umbrella investment company with variable capital and segregated liability between the sub-funds, incorporated under the laws of Ireland and authorised by the Central
Bank of Ireland (CBI) as a UCITS Fund in accordance with the Directive 2009/65/EC. Management Company is GAM Fund Management Limited, George’s Court, 54-62
Townsend Street, Dublin 2, Ireland.
ASIA PACIFIC: In other countries in Asia Pacific, this material should only be distributed in accordance with the applicable laws in the relevant jurisdiction. AUSTRIA: The
legal documents in English and the KIID in German can be obtained free of charge, from the Paying Agent in Austria, Erste Bank der oesterreichischen Sparkassen AG,
Graben 21, A-1010 Vienna or on the internet at www.gam.com.
DENMARK: This document is destined exclusively for professional or institutional investors in Denmark and shall not be passed on to third parties. Particularly, this document shall not be used as advertising material for distribution to retail investors or any other kind of public offering of the funds, their sub-funds or share categories. The
English version of the prospectus, the articles of association and the most recent published annual- and semi-annual report, as well as the Danish version of the KIID, can
be obtained free of charge on the internet at www.gam.com.
FINLAND: The English version of the prospectus and the Finnish version of the KIID can be obtained, free of charge, on the internet at www.gam.com.
FRANCE: The prospectus, the annual report and the most recent half-yearly report in English and the KIID in French can be obtained free of charge from the centralising
agent in France, CACEIS Bank, 1-3, place Valhubert – 75013 Paris or on the internet at www.gam.com
GERMANY: The legal documents in English and the KIID in German can be obtained free of charge, from the information agent GAM (Deutschland) GmbH, Taunusanlage
15, D-60325 Frankfurt am Main or on the internet at www.gam.com. Paying Agent is DekaBank Deutsche Girozentrale, Hahnstrasse 55, D-60528 Frankfurt am Main.
HONG KONG: In Hong Kong, this material is restricted to professional investors (as defined in the Securities and Futures Ordinance (Cap 571)) only.
ITALY: This document is destined exclusively for internal use by intermediaries appointed by GAM and/or institutional or qualified investors and shall not be passed on to
third parties. Particularly, this document shall not be used as advertising material for public distribution or any other kind of public offering of the funds, their sub-funds or
share categories. The Prospectus, the Italian Key Investor Information Document – KIID, the annual, the semi-annual reports can be obtained, free of charge, on the internet
at www.gam.com.
IRELAND: The legal documents in English can be obtained free of charge from the Management Company GAM Fund Management Limited, George’s Court, 54-62
Townsend Street, Dublin 2 or on the internet at www.gam.com.
JAPAN: In Japan, the funds mentioned herein are not registered for public sale or private placement (except for some of the funds, if applicable) pursuant to the Law on
Investment Trusts and Investment Companies and shall not be disclosed publicly pursuant to the Financial Instruments and Exchange Law (the “FIEL”). Therefore, none
of the Shares of the funds mentioned herein may be solicited in Japan or to residents in Japan. This material is intended for circulation to professional, institutional and/
or qualified investors only. Any person in receipt of this material is not allowed to distribute it to residents in Japan nor communicate to residents in Japan about the funds
mentioned herein.
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LIECHTENSTEIN: The legal documents in English and the KIID in German can be obtained free of charge, from the representative and paying agent Liechtenstein LGT
Bank AG, Herrengasse 12, FL-9490 Vaduz or on the internet at www.gam.com.
LUXEMBOURG: The legal documents in English can be obtained free of charge, from the Paying Agent in Luxembourg J.P. Morgan Bank Luxembourg S.A., 6, route de
Trèves, L‑2633, Senningerberg or on the internet at www.gam.com.
NETHERLANDS: The English version of the prospectus and the Dutch version of the KIID can be obtained free of charge on the internet at www.gam.com.
NORWAY: The English version of the prospectus and the Norwegian version of the KIID can be obtained, free of charge, on the internet at www.gam.com. SWEDEN: The
English version of the prospectus and the Swedish version of the KIID can be obtained free of charge from the Paying Agent MFEX Mutual Funds Exchange AB, Linnégatan
9-11, SE-114 47 Stockholm or on the internet at www.gam.com.
SINGAPORE: In Singapore, this material is limited to institutional investors (as defined in the Securities and Futures Act (Cap.289)) (‘SFA’) only and does not constitute to
an offer to subscribe for shares in any of the funds mentioned herein.
SPAIN: The legal documents in English and the KIID in Spanish can be obtained free of charge from the representative in Spain, ATL 12 Capital Inversiones A.V., S.A.,
Montalbán 9, 28014 Madrid or on the internet at www.gam.com. SWEDEN: The English version of the prospectus and the Swedish version of the KIID can be obtained free
of charge from the Paying Agent MFEX Mutual Funds Exchange AB, Linnégatan 9-11, SE-114 47 Stockholm or on the internet at www.gam.com.
SWITZERLAND: The legal documents in German can be obtained free of charge, from the Swiss Representative: GAM Investment Management (Switzerland) Ltd., Hardstrasse 201, CH - 8005 Zurich or on the internet at www.gam.com. Paying Agent is State Street Bank International GmbH, Munich, Zurich Branch, Beethovenstrasse 19,
CH-8027 Zurich.
UK: As far as UCITS described herein are recognised schemes under section 264 of the Financial Services and Markets Act 2000: Copies of the legal documents can be
obtained in English, free of charge, from the Facilities Agent GAM Sterling Management Limited, 8 Finsbury Circus, London, EC2M 7GB (authorised and regulated by the
FCA) or on the internet at www.gam.com. Investments in the funds are not protected by the Financial Services Compensation Scheme.
Within the UK, this material has been issued and approved by GAM London Ltd, 8 Finsbury Circus, London, EC2M 7GB, authorised and regulated by the Financial Conduct
Authority

