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GAM Local Emerging Bond* is a directional, high-conviction strategy focused on sovereign 
local emerging market bonds and currencies, managed by Paul McNamara and the Emerging 
Markets Debt team, one of the most highly-acclaimed and established teams in the industry. 
Their track record of delivering excess returns across a variety of cycles is a result of macro-
based pronounced single country allocations, rather than top-down market timing bets. 

Reasons to invest
• High income: we believe absolute and excess yield levels 

remain elevated, both within a historical and the current 
cyclical context, while inflationary pressures remain 
contained.

• Cheap valuations: in our view, the asset class is oversold 
and under-owned, both from a fundamental, valuation and 
market technical perspective, offering compelling entry levels 
to investors.

• External re-balancing: EM trade and current account 
balances are back in positive territory, empirically a strong 
cyclical support to asset class returns. 

• Growth rebound: the EM growth cycle ex-China has turned; 
the growth differential to developed economies is set to widen 
and EM assets should outperform.

Our edge
• Unrivalled track record: with over 18 years under current 

leadership, the fund provides investors with the longest-
standing, most consistently 1st quartile-ranked and top-rated 
approach within the sector.

• High conviction, active approach: alpha generation is 
driven by considerable divergences between countries and 
pronounced single country allocations, rather than aggregate 
market timing positioning.

• Macro-driven, value-based: the team actively allocates 
to 15-20 emerging and frontier markets, focusing on 
approximately 10 very liquid core markets.

• Distinctive: strong emphasis is placed on running a liquid, 
diversified portfolio, typically comprised of 100-150 sovereign 
local emerging market bonds and currency forwards.

Investment team
The exceptionally stable Emerging Markets Debt team comprises 7 investment professionals with 
an average 18 years’ active investment experience. The team is led by Paul McNamara, who has 
managed the fund since launch in 2000. The multi-award winning strategy has evolved into the 
largest local EMD UCITS fund and the team ranks amongst the largest managers of local EMD 
solutions globally.

The team’s extensive background of navigating economic cycles of crisis and recovery in EMD 
forms the foundation of their process, while a collaborative working style means that each person 
contributes to both research and portfolio management. 

The team actively leverages off the extensive investment insights and capabilities of GAM’s 
broader global fixed income teams.
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Investment philosophy
The team’s thematic, macro-driven approach is founded on 
the conviction that developed economies drive emerging 
markets fundamentals, valuations and market technicals, 
and that these global themes should drive country selection 
and portfolio construction. At a bottom-up level, the team 
believes that most alpha potential can be unlocked by 
gearing qualitative and quantitative country research towards 
identifying and quantifying idiosyncrasies and turning points in 
economic cycles. Resulting investment views and positioning 
can materially deviate from market consensus and index 
compositions.

Investment process
Unlike most investment processes in the industry, the team 
starts not by analysing emerging markets, but by establishing 
3-5 “Big 3”(US,Europe and China) top-down global themes to 
determine country selection and specific return and risk driver 
preferences. Extensive bottom-up country research combined 
with a proprietary ‘crisis filter’ tests these views and seeks to 
identify potential country inflection points, which are further 
refined by considering valuation, technical and country specifics. 
This typically results in active exposure towards 15-25 emerging 
and frontier markets centred upon approximately 10 very liquid 
core markets. The diversified portfolio typically comprises 100-
150 bonds and FX forwards. Active risk management is key 
to decision making, with independent oversight by GAM’s risk 
teams.

Fund facts
Fund type SICAV according to Luxembourg law

Fund manager Paul McNamara 

Inception date 28 April 2000

Currency classes1 USD (base), EUR, GBP and CHF classes 
are available

Index for comparison
JP Morgan Government Bond Index 
- Emerging Markets (GBI-EM) Global 
Diversified

Dealing Each business day

Investment manager and 
sponsor fees2

Retail shares: 1.40%
Institutional shares: 0.70%

1 Currency hedging may be employed to protect against exchange rate risk. 
Please contact your client manager for an exhaustive list of currency classes 
available.

2 Excludes administration and custodian fee – please see Prospectus for further 
details on fees.

“We seek to add value by disagreeing with the market and being right.”
Paul McNamara

Investment Director, GAM

For more information, please visit GAM.com

Please read the legal information on the following pages.

1 2 3 4

Theme generation

• Establish baseline scenarios 
for US, Europe and China

• Develop 3-5 top down 
investment themes

Country analysis

• ‘Crisis filter’ tests views and 
flags potential country cycle 
inflection points 

• Bottom-up research sharpens 
single country views

Portfolio construction

• Themes drive country 
selection and overall portfolio 
architecture 

• High conviction portfolio of 
~100-150 single positions 
(Rates or FX or Rates & FX)

Risk management

• Active risk management at 
portfolio, macro, theme and 
single position level

• Clear focus on sovereign/
quasi-sovereign bonds and FX 
forwards
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Important legal information:

Credit Risk / Debt Securities: A rise or fall in interest rates causes fluctuations in the value of fixed income securities, which may 
result in a decline or an increase in the value of such investments.

Interest Rate Risk: A rise or fall in interest rates causes fluctuations in the value of fixed income securities, which may result in a 
decline or an increase in the value of such investments.

Currency Risk: The value of investments in assets that are denominated in currencies other than the base currency will be affected 
by changes in the relevant exchange rates which may cause a decline.

Market Risk / Emerging Markets: Emerging markets will generally be subject to greater political, market, counterparty and opera-
tional risks.

Capital at risk: All financial investments involve an element of risk. Therefore, the value of the investment and the income from it will 
vary and the initial investment amount cannot be guaranteed. 

Source: GAM, unless otherwise stated. (Where applicable and, unless otherwise noted, performance is shown net of fees, on a NAV to NAV basis). GAM has not inde-
pendently verified the information from other sources and GAM gives no assurance, expressed or implied, as to whether such information is accurate, true or complete.

This material is confidential and intended solely for the use of the person, persons or entities with nationality of or respectively with their residence, domicile or registered 
office in a State or Country in which such distribution, publication, making available or use is not contrary to laws or other regulations, and may not be reproduced, copied 
or given, in whole or in part, to any other person. It is aimed at sophisticated, professional, eligible, institutional and/or qualified investors/ intermediaries appointed 
by GAM who have the knowledge and financial sophistication to understand and bear the risks associated with the investments described.

Nothing contained herein constitutes investment, legal, tax or other advice, nor is it to be solely relied on in making an investment or other decision. This document qualifies 
as marketing material.

The views expressed herein are those of the manager at the time and are subject to change. The price of shares may go down as well as up and the price will depend 
on fluctuations in financial markets outside GAM’s control. As a result an investor may not get back the amount invested. Past performance is not indicative of 
future performance and reference to a security is not a recommendation to buy or sell that security. 

This is not an invitation to invest in any GAM product or strategy. Investments should only be made after a thorough reading of the current prospectus, offering memoran-
dum, the Key Investor Information Document “KIID”, the articles of association and the current annual and semi-annual reports (the “legal documents”), as well as after 
consulting an independent finance and tax specialist. The legal documents can be obtained in hard copy and free of charge from the addresses indicated below. 

Some of the sub-funds may not be registered for sale in all jurisdictions. Therefore, no active marketing must be carried out for them. Subscriptions will only be received 
and shares or units issued on the basis of the current fund prospectus. 

Shares of the fund have not been registered under the US Securities Act of 1933, as amended (the “Securities Act”) and the fund is not registered under the US Investment 
Company Act of 1940, as amended (the “Company Act”). Accordingly, such shares may not be offered, sold or distributed in the United States or to US persons unless an 
exemption from registration under the Securities Act and the Company Act is available. In addition, certain GAM products are closed to all US investors.

This material/presentation mentions one or several GAM Funds domiciled in Luxembourg, registered office at 25, Grand-Rue, L-1661 Luxembourg, each an umbrella invest-
ment company with variable capital and segregated liability between the sub-funds, incorporated under the laws of Luxembourg and authorised by the CSSF as a UCITS 
Fund in accordance with the Directive 2009/65/EC. Management Company is GAM (Luxembourg) S.A., 25, Grand-Rue, L-1661 Luxembourg.

ASIA PACIFIC: In other countries in Asia Pacific, this material should only be distributed in accordance with the applicable laws in the relevant jurisdiction.

AUSTRIA: The legal documents in English and the KIID in German can be obtained free of charge, from the Paying Agent in Austria, Erste Bank der oesterreichischen 
Sparkassen AG, Graben 21, A-1010 Vienna or on the internet at www.funds.gam.com.

BELGIUM: Within the scope of this document the term “funds” shall be defined as SICAV, as sub-funds of a SICAV or FCPs. Stock-exchange taxes and commissions 
are borne by the investor. The stock exchange tax is 1,32% applicable for the redemption and the conversion of accumulative shares (with a maximum of EUR 4000 per 
transaction). The issuing commission charged by intermediaries is a maximum of 5% for the sub-funds of GAM Multistock, Multicooperation SICAV and Multipartner SI-
CAV, a maximum of 3% for the sub-funds of GAM Multibond and a maximum of 2% for the sub-funds of GAM Multicash. The effective fees must at all times comply with 
the provisions of the prospectus. A tax of 27% (“precompte mobilier”) is applicable to dividends distributed by GAM Star Fund plc, GAM Star (Lux), GAM Multibond, GAM 
Multistock, Multicooperation SICAV and Multipartner SICAV. The English version of the prospectus, the annual report and the most recent half-yearly report and the French 
version of the Key Investor Information Document are available, free of charge, to the public at the following locations: the company’s registered office in Luxembourg; 
at the head office of RBC Investor Services Belgium S.A., Zenith Building, Boulevard du Roi Albert II, 37, B-1030 Bruxelles, which provides financial services in Belgium; 
and at the counters of Belfius Banque, located at Boulevard Pacheco 44, 1000 Brussels. The net asset value is published on www.fundinfo.com. For information on filing 
a complaint, please refer to www.gam.com.

CYPRUS: The English version of the prospectus and the KIID can be obtained, free of charge, on the internet at www.funds.gam.com or from the representative in Cyprus: 
Cyprus Development Bank Public Company Ltd, 50 Arch. Makarios III Ave., 1508 Nicosia, Cyprus.

DENMARK: This document is destined exclusively for professional or institutional investors in Denmark and shall not be passed on to third parties. Particularly, this doc-
ument shall not be used as advertising material for distribution to retail investors or any other kind of public offering of the funds, their sub-funds or share categories. The 
English version of the prospectus, the articles of association and the most recent published annual- and semi-annual report, as well as the Danish version of the KIID, can 
be obtained free of charge on the internet at www.funds.gam.com.

ESTONIA: The English version of the prospectus and the Estonian version of the KIID can be obtained free of charge from the distributor: Swedbank, AS, Liivalaia 8, EE-
15040 Tallinn or at www.funds.gam.com.

FINLAND: The English version of the prospectus and the Finnish version of the KIID can be obtained, free of charge, on the internet at www.funds.gam.com.

FRANCE: The prospectus, the annual report and the most recent half-yearly report in English and the KIID in French can be obtained free of charge from the centralising 
agent in France, CACEIS Bank, 1-3, place Valhubert – 75013 Paris or on the internet at www.funds.gam.com.

GERMANY: The legal documents in English and the KIID in German can be obtained free of charge, from the information agent GAM (Deutschland) GmbH, Taunusanlage 
15, D-60325 Frankfurt am Main or on the internet at www.funds.gam.com. Paying Agent is DekaBank Deutsche Girozentrale, Hahnstrasse 55, D-60528 Frankfurt am Main

HONG KONG: In Hong Kong, this material is restricted to professional investors (as defined in the Securities and Futures Ordinance (Cap 571)) only.

ICELAND: The English version of the prospectus and the Icelandic version of the KIID can be obtained, free of charge, on the internet at www.funds.gam.com.

IRELAND: The legal documents can be obtained in English, free of charge, from GAM Fund Management Limited, George’s Court, 54-62 Townsend Street, Dublin 2,on 
the internet at www.funds.gam.com.



| GAM Investments - Product profile | 4 |

ITALY: This document is destined exclusively for internal use by intermediaries appointed by GAM and/or institutional or qualified investors and shall not be passed on to 
third parties. Particularly, this document shall not be used as advertising material for public distribution or any other kind of public offering of the funds, their sub-funds 
or share categories. The Prospectus, the Key Investor Information Document – KIID, the annual, the semi-annual reports as well as the subscription form and the Italian 
distribution partners’ list of each subfund are not included in the above mentioned restriction. The English version of the prospectus and the Italian version of the KIID can 
be obtained, free of charge, on the internet at www.funds.gam.com.

JAPAN: In Japan, the funds mentioned herein are not registered for public sale or private placement (except for some of the funds, if applicable) pursuant to the Law on 
Investment Trusts and Investment Companies and shall not be disclosed publicly pursuant to the Financial Instruments and Exchange Law (the “FIEL”). Therefore, none 
of the Shares of the funds mentioned herein may be solicited in Japan or to residents in Japan. This material is intended for circulation to professional, institutional and/
or qualified investors only. Any person in receipt of this material is not allowed to distribute it to residents in Japan nor communicate to residents in Japan about the funds 
mentioned herein.

LATVIA: The English version of the prospectus and the Latvian version of the KIID can be obtained free of charge from the authorized representative: Swedbank AS, Balasta 
dambis 1a, LV-1048 Riga or at www.funds.gam.com

LIECHTENSTEIN: The legal documents in English and the KIID in German, can be obtained free of charge from the paying agent Liechtenstein LGT Bank AG, Herrengasse 
12, FL-9490 Vaduz or on the internet at www.funds.gam.com.

LITHUANIA: The English version of the prospectus and the Lithuanian version of the KIID can be obtained free of charge from the authorized representative: Swedbank AB, 
Konstitucijos pr. 20A, LT – 03502 Vilnius or at www.funds.gam.com.

LUXEMBOURG: The legal documents in English can be obtained free of charge, from GAM (Luxembourg) SA or on the internet at www.funds.gam.com.

NETHERLANDS: The English version of the prospectus and the Dutch version of the KIID can be obtained free of charge on the internet at www.funds.gam.com.

NORWAY: The English version of the prospectus and the Norwegian version of the KIID can be obtained, free of charge, on the internet at www.funds.gam.com.

PORTUGAL: The English version of the prospectus and the Portuguese version of the KIID can be obtained, free of charge, on the internet at www.funds.gam.com.

SPAIN: The legal documents can be obtained in English, respectively for the KIID in Spanish, free of charge, from the Paying Agent in Spain, ATL 12 Capital Inversiones 
A.V., S.A., Montalbán 9, 28014 Madrid or on the internet at www.funds.gam.com.

SWEDEN: The English version of the prospectus and the Swedish version of the KIID can be obtained free of charge from the Paying Agent, MFEX Mutual Funds Exchange 
AB, Linnégatan 9-11, SE-114 47 Stockholm or on the internet at www.funds.gam.com.

SINGAPORE: In Singapore, shares of the fund may only be offered to institutional and accredited investors (as defined in the Securities and Futures Act (Cap.289)) (‘SFA’) 
and this material is limited to the investors in those categories. 

SWITZERLAND: The legal documents can be obtained in German, free of charge, from the Swiss Representative: GAM Investment Management (Switzerland) Ltd., 
Hardstrasse 201, Postfach, CH-8037 Zurich or on the internet at www.funds.gam.com. Paying Agent is State Street Bank International GmbH, Munich, Zurich Branch, 
Beethovenstrasse 19, CH-8027 Zurich

UNITED KINGDOM: As far as UCITS described herein are recognised schemes under section 264 of the Financial Services and Markets Act 2000: Copies of the legal 
documents can be obtained in English, free of charge, from the Facilities Agent GAM Sterling Management Limited, 8 Finsbury Circus, London, EC2M 7GB (authorised and 
regulated by the FCA) or on the internet at www.funds.gam.com. Investments in the funds are not protected by the Financial Services Compensation Scheme.

Within the UK, this material has been issued and approved by GAM London Ltd, 8 Finsbury Circus, London, EC2M 7GB, authorised and regulated by the Financial Conduct 
Authority


